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ENNORE PORT LIMITED

Regd. & Corporate Office: P.T. Lee Chengalvaraya Naicker Maaligai,
No.23, Rajaji Salai, Chennai - 600 001.

NOTICE TO SHAREHOLDERS

NOTICE IS HEREBY GIVEN THAT the 8% Annual General
Meeting of the Company will be held at 10.15 hours on
Friday the 29t day of August 2008 at the Regd. &
Corporate Office of the Company at No.23, Rajaji Salai,
Chennai - 600 001 to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Profit &
Loss Account for the year ended 31t March 2008,
the Balance Sheet as at that date and Directors’
and Auditors’ Reports thereon,

2. To appoint a Director in the place of Shri Rakesh
Srivastava, who retires by rotation and is eligible
for reappointment.

3. To appoint a Director in the place of
Capt. D.K. Mohanty, who retires by rotation and is
eligible for reappointment.

SPECIAL BUSINESS

Item No. 4
To appoint Director on the Board of the Company

To consider and, if thought fit, to pass with or without
modification, the following resolution as an OQRDINARY
RESOLUTION:

“RESOLVED THAT Shri U. Sundararajan who was
appointed as a Director of the Company by the Board
of Directors and who holds office upto the date of this
Annual General Meeting and in respect of whom the
Company has received a notice in writing proposing his
candidature for the office of the Director under Section
257 of the Companies Act, 1956, be and is hereby
appointed as a Director of the Company, liable to retire
by rotation, for a period of 3 years from the date of his
initial appointment i.e. with effect from 29" September
2007."

Item No. 5
To appoint Director on the Board of the Company

To consider and, if thought fit, to pass with or without
modification, the following resolution as an ORDINARY
RESOLUTION:

“RESOLVED THAT Shri S. Gopalan who was appeinted
as a Director of the Company by the Board of
Directors and who holds office upto the date of this
Annual General Meeting and in respect of whom the
Company has received a notice in writing proposing his
candidature for the office of the Director under Section
257 of the Companies Act, 1956, be and is hereby

appointed as a Director of the Company, liable to retire
by rotation, for a period of 3 years from the date of his
initial appointment i.e. with effect from 25 September
20077

Item No. 6
To appoint Director on the Board of the Company

To consider and, if thought fit, to pass with or without
modification, the following resolution as an ORDINARY
RESOLUTION:

“RESOLVED THAT ShriC. Damodaran who was appointed
as a Whole time Director (Operations) of the Company
by the Board of Directors and who helds office upto the
date of this Annual General Meeting and in respect of
whom the Company has received a notice in writing
proposing his candidature for the office of the Director
under Section 257 of the Companies Act, 1956, be and
is hereby appointed as a Director of the Company, not
liable to retire by rotation, for a pericd of five years
with effect from the date of assumption of charge of
the post or till the date of his superannuation or until
further orders, whichever event occurs the earliest i.e.

with effect from 9% May 2008."
By Order of the Board
Chairman cum Managing Director

Place : Chennai
Dated : 5% August 2008

NOTES:

a) A member entitled to attend and vote at the
meeting is entitled to appoint a proxy to attend and
vote instead of himself and such proxy need not be
a member of the Company. The proxies in order to
be effective must be received by the Company not
less than 48 hours before the Meeting.

b) All documents referred to in the accompanying
Notice and the Explanatory Statement are open for
inspection at the Registered Office of the Company
on all working days, except Saturdays, Sundays
and holidays, upto the date of the Annual General
Meeting.

¢} An Explanatory Statement to the items of Special
Business specified above is annexed.

EXPLANATORY STATEMENT pursuant to Section
173(2) of the Companies Act, 1956.

Item No.4

Pursuant to the Government of India directions
vide their letter No. EPL/2/2006-DO(P0O) dated
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7" September 2007, the Board of Directorshas appointed
ShriU. Sundararajan as a Non-official Part-time Director
of the Company with effect from 29% September 2007
and vacates his office of Directorship at this Annual
General Meeting, pursuant to Section 260 of the
Companies Act, 1956 and Articles of Association of the
Company. The notice under Section 257 of the said Act
has been received from a member proposing the name
of Shri U. Sundararajan as a candidate for the office of
Director of the Company.

Shri U. Sundararajan retired in June 2002 from the
services of Bharat Petroleum Corporation Ltd. after
having served for more than twenty years. At the time
of his retirement, he was functioning as Chairman &
Managing Director which post he held for more than
seven years. During his time, a major restructuring
exercise was conducted which was by and large
successful. Before joining Bharat Petroleum, he served
with Tamil Nadu Cements Corporation Ltd and Central
Coalfields Ltd. He is a Cost Accountant by profession.

None of the Directors other than Shri U. Sundararajan to
the extent of his appointment as Director, is concerned
or interested in the above resolution.

Item No.5

Pursuant to the Government of India directions vide their
letter No. EPL/2/2006-DO{P0O)} dated 7** September 2007,
the Board of Directors has appointed Shri S. Gopalan as
a Non-official Part-time Director of the Company with
effect from 29" September 2007 and vacates his office
of Directorship at this Annual General Meeting, pursuant
to Section 260 of the Companies Act, 1956 and Articles
of Assaciation of the Company. The notice under Section
257 of the said Act has been received from a member
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proposing the name of Shri S. Gopalan as a candidate
for the office of Director of the Company.

Shri S. Gopalan is a First Class with Honours in Bachelor
of Engineering (Civil). He has rich work experience for
more than 33 years in shipping and port related secton
He lastly served as Development Advisor (Ports) in
Ministry of Shipping, Government of India.

None of the Directors other than Shri S. Gopalan to the
extent of his appointment as Director, is concerned or
interested in the above resolution.

Item No.6

Pursuant to the Government of India directions vide
their letter No.A-11013/11/98-PE.I[/PO-II (Vol.V)
dated 25% April 2008, the Board of Directors has
appointed Shri C. Damodaran as a Whole time Director
of the Company with effect from 9" May 2008 and
vacates his office of Directorship at this Annual General
Meeting, pursuant to Section 260 of the Companies
Act, 1956 and Articles of Association of the Company.
The notice under Section 257 of the said Act has been
received from a member proposing the name of Shri C,
Damodaran as a candidate for the office of Director of
the Company.

Shri C. Damodaran is a B.Sc (Engg.) Graduated from
Calicut University. He has rich work experience for
more than 35 years in shipping and port related sector.
He lastly served as Vice President (Technical Services)
of Shipping Corporation of India Ltd.

None of the Directors other than Shri C. Damodaran to
the extent of his appointment as Director, is concerned
or interested in the above resolution.
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DIRECTORS' REPORT

To

The Shareholders

Your Directors have pleasure in presenting the Eighth
Annual Report of the Company together with the Audited
Accounts for the financial year ended 31t March 2008.

OPERATIONS

Your company has handled 11.56 million tonnes (MT)
as compared to 10.714 MT handled during the previous
year registering an overall growth of 7.94%. All the
commaodities showed upward trend in cargo handling.
The quantum of Thermal Coal handled for the Tamil
Nadu Electricity Board (TNEB) was higher at 9.05 MT
compared to 8.80 MT handled during the previous year.
During the year under review, the iron ore handled
increased to 2.19 MT from the previous year 1.724 MT
and the POL handled increased from 0.188 MT to 0.32
MT. The company surpassed the MoU target of 9.50 MT
fixed for the year 2007-08.

The summary of the cargo handled during the year
under review is furnished below:

Cargo handled in million tonnes

Commodity 2007-08 2006-07
Thermal Coal 9.05 8.80
Iron Ore 2.19 1.72
POL 0.32 0.19
Total 11.56 10.71
__140
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s OperatingIncome  # Profit before TAX
Highlights of physical performance during
2007-08:

.

< 11.56 million tonnes of cargo handled as against
10.71 million tonnes in previous year, achieving
7.94 % increase.

% 213 vessels were handled at this Port as against
201 vessels in the previous year.

,

< Berth output per day is 35251 tonnes as against
35087 tonnes in the previous year.

*,

% Highest quantity of 91875 tonnes of Coal
Discharged in one day (8-Jul-2007)

+ Handled 2.19 million tonnes of Iron Ore exports
compared to 1.72 million tonnes in 2006-07

% Handled 0.32 million tonnes of POL Products
compared to 0.19 million tonnes in 2006-07

#» Highest ever cargo of 1.19 million tones was
handled in a calendar month (September 2007)

“+ Achieved highest throughput per day of 56990
tones of Thermal Coal by shore cranes in single
berth (CB-I) on 27-Jan-08.

< Largest Vessel of DWT 88266 and Parcel size of
83703 MT (m.v. Double Progress) handled on
17-Oct-2007.

% First CBFS Tanker handled on 15-Sep-2007 for
ETTPL (m.t. Abram Schulte)

% First Chemical Tanker handled on 11-]Jan-2008
for ETTPL (m.t. Southern Atlas)
FINANCIAL PERFORMANCE

Particulars 2007-08 2006-07

(Rs. in Crores)

Income from services 128.02 101.04
Other Income 15.70 9.46
Total Income 143.72 110.50
Operating Expenses 37.88 30.02
Interest 53.68 34.81
Depreciation 12.73 11.05
Total expenses &

provision 104.29 75.88
Profit / (Loss) before Tax

(PBT) 39.43 34.62
Tax / Deferred tax 4.55 3.98
provision

Profit / (Loss) after Tax (PAT) 34.88 30.64

12000000
'g 10000000
8000000
6000000
4000000
2000000

Cargo (in Ton

2005-06 2006-07 2007-08

The overall performance during the financial year 2007-
08 remained healthy with total revenues increased by
26.70% to Rs. 128.02 crores from Rs.101.04 crores
in 2006-07. The profit before tax and after tax were
Rs. 39.43 crores and Rs.34.88 crores respectively for
the year 2007-08 as compared to Rs.34.62 crores and
Rs.30.64 crores respectively in previous year.

Your Company signed a Memorandum of Understanding
with Government of India, Department of Shipping for
the fiscal 2007-08 and achieved the performance rating
of “"Excellent”.

3 / EPL Annual Report 2007-08



DIVIDEND

Though the Company declared a profit for the year
ended 31 March 2008, the Directors have decided
not to recommend any dividend for the year as the
Company needs to conserve capital resources for
investment in growth opportunities.

DEVELOPMENT PLANS
Marine Liquid Terminal (3 MTPA):

r )

Construction work of Marine Liquid Terminal
is in progress

The Licence Agreement was signed during November
2004 with Ennore Tank Terminal Private Limited (a SPV
of IMC Limited and L & T Limited). The Zero Date for the
project is Sth June 2006, the date of communication of
the Environmental Clearance to the Licensee. The period
for completion of construction is 24 months from the
Zero Date. The construction work is in progress. The
approved project cost is Rs.196.25 crores and the private
operator has invested Rs.192.58 crores in this project till
31st May 2008. The Licensee has requested extension
of time for completing the project due to enlargement
of berthing Jetty from 210m to 360m. As per revised
schedule submitted by the Licensee, the project would
be completed by the end of December 2008.

Coal Terminal (8 MTPA for Non TNEB users):

Coal Terminal Construction work
is in progress
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The Licence Agreement was signed with M/s Chettinad
International Coal Terminal Private Limited on 14t
September 2006 for the development of Coal Terminal
in an approved project cost of Rs.399.13 crores. The
Licensee submitted Detailed Project Report (DPR) to
Independent Engineer (IE) on 30" November 2006.
This DPR was approved by IE on 29" December 2006.
The Financial closure of the project was achieved on
29t September 2007. The Zero Date of the project was
announced on 6% February 2008. The first required
part of the Licensed premises i.e. Water front area has
been allotted to the Licensee on 6% February 2008. The
project has a construction period of 30 months from
the Zero Date. The Licensee have completed the Soil
Investigation work at Jetty, Conveyor Corridor and
Stack yard. The construction of Approach Bridge and
Main Jetty works like pile, casting of beam and slabs
are in progress.

Iron Ore Terminal (12 MTPA):

a ™

Iron Ore Terminal Construction works
is in progress

The Licence Agreement was signed with M/s. SICAL
Iron Ore Terminals Limited on 23" September 2006 for
the development of Iron Ore Terminal with an approved
project cost of Rs.480 crores. The Licensee submitted
the DPR to IE on 22™ January 2007 for approval. The
revised DPR considering IE's comments was submitted
on 10 April 2007 by the Licensee. The IE conveyed its
approval on 19% June 2007. The Financial Closure of
the project was achieved on 29" September 2007. The
Zero Date of the project was announced on 6% February
2008. The first required part of the Licensed premises
i.e. Water front area has been allotted to the Licensee
on 6™ February 2008. The project has a construction
period of 30 months from the Zero Date. The Licensee
has completed the Soil Investigation work at Jetty,
Conveyor Corridor and Stack yard. The construction of
contractor site office is in progress. The construction
of Main Approach Bridge and jetty will commence
shortly after approval of the design and drawing by the
Independent Engineer.

Container Terminal (1.5 MTEUs / 18 MTPA): Public
Private Partnership Appraisal Committee (PPPAC)
accorded in-principle approval on 23rd October 2007



for the development of Container Terminal. The
Environmental Clearance was received vide MoEF
communication dated 19th May 2006 for 700m quay
length and further clearance for extending to 1000 m
quay length was received vide MoEF communication
dated 10th September 2007. The Request for
Qualification (RFQ) document has been prepared
through services of M/s SBI Capital Markets Limited,
the Project Management Consultant in line with the
“Guidelines for pre-qualification of bidders for PPP
Projects”. After approval, the NIT was published on
7th March 2008 for selection of bidders. 62 Applicants
purchased the RFQ document. Out ofthem, 22 Applicants
have submitted their Applications for shortlisting and
the same were opened at 14.00 hours on 20th May
2008. The evaluation process is underway, in order to
shortlist the applicants.

LNG Terminal (5 MTPA): Your Company has sought
and obtained in-principle approval of the Government
for pursuing the development of a LNG Terminal at
Ennore Port in association with IOCL in July 2005. It was
informed in the previous report that the implementation
of the project depends on IOCL's final decisions and
programme. Officials of IOCL met CMD on 13th March
2008 and informed that due to difficulties in sourcing of
gas, they could not take up the project so far. Further,
they will be pursuing the project and are updating their
market surveys and development plans accordingly.
They have assured to keep EPL posted.

Capital Dredging-Phase-I:

Dredging Work is underway

The project involves dredging of 4 million cubic meters
to provide -15 meters depth at the Marine liquid, Coal
and Iron ore berths and approaches and to raise the
land for coal and iron ore stackyards by using the
dredge material. Letter of Acceptance (LoA) for the
contract was issued to M/s Hyundai Engineering and
Construction Co. Ltd., Korea on 30%" August 2007 at
an estimated cost of Rs.90.6772 crores. The Dredging
contractor commenced the work in October, 2007 and
expected to complete the work by November, 2008. The
progress of work so far is 47% (till 13* June, 2008).

The above project was inaugurated by Thiru T.R.Baalu,
Hon’ble Union Minister for Shipping, Road Transport &
Highways.

Capital Dredging-Phase-II: Capital dredging Phase-
II involves dredging of 20 million cubic meters for
providing -20 meters depth at the approach channel,
-18.5 meters at the turning circle and -18 meters at the
iron ore berth and -16 meters at the container berth.
National Maritime Academy has been assigned the task
of preparing a Detailed Project Report. The project is
expected to commence during the second quarter of
2009.

Multi-purpose General Cargo Berth: Your company
has sought the approval of Planning Commission to
develop a multi-purpose general cargo berth as Port’s
own project at an estimated cost of Rs. 110 crores. The
berth will be utilised for handling of cars, project cargoes
and other general cargoes and to meet the berthing
requirements of vessels of Defence and Government
Agencies. National Maritime Academy has been
assigned with the task of preparing a Techno-economic
Feasibility Report on the project. The entire project cost
will be funded through external borrowing.

Road Connectivity: Your Company is also drawing
up and crystallizing plans for improving the Road
connectivity to the Port. The SPV promoted by Chennai
Port Trust and NHAI has already taken up four laning
of TPP road for which the company has committed to
contribute Rs.17.50 crores (the differential cost of two
lane and four lane configuration), out of which Rs.8.75
crores has already been paid. Physical progress of about
10.95 % achieved upto January 2008. The present
contract is likely to be terminated and re-tendering
process will be taken up by SPV.

A New Northern Port Access Road from Port’s North Gate
to Tachur on NH5 was proposed by the Company and it
was taken up by NHAI under the ‘Port Connectivity to
the Golden Quadrilateral or North-South & East-West
Corridors’ program. NHAI has awarded the consultancy
services assignment for carrying out the Feasibility
Study for this project to Wilbur Smith Associates
Private Limited. The Consultant has submitted the
Report to NHAI. The estimated cost of the project is
Rs.271 crores. Feasibility Report was sent to Ministry by
NHAI for approval. Meanwhile, the Secretary, Shipping
proposed to convened a meeting on 26 June 2008
with NHAI & EPL to discuss about the financing for the
project.

Rail Connectivity: Your Company has obtained
in-principle approval from Southern Railways and
Government of India for Rail Connectivity between
Ennore Port and Main Lines of Indian Railways (Ennore
Port to Attipattu Railway station) for servicing Coal,
Iron Ore and Container Terminal. The Detailed Project
Report (DPR) was submitted to Southern Railways and
approval is awaited. Meanwhile, EPL have appointed
a Project Management Consultant (PMC), M/s United
Rail Road Consultant Private Limited, Secunderabad on
29t November 2007 to supervise rail connectivity of
Coal and Iron Ore Stackyards. The selection of Works
Contractor is in progress.
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Your Company is also drawing up and crystallizing
plans for improving further Rail Connectivity of new
BG line between Attipattu and Puttur. The Traffic cum
engineering study report for a new line Attipattu -
Puttur was made by Southern Railway Construction
Organization at the request of EPL in March 2004.
This report was updated in August 2006. The project
cost for single line is Rs.446.87 crores and the project
distance is 88.37 km. In-principle approval of Board
was obtained for 50:50 cost sharing between EPL and
Railways. This project has been announced in the
Railway budget for the year 2008-09. EPL has obtained
in-principle concurrence from Bankers for funding the
project. MOU between EPL and Southern Railway will
be finalized shortly.

The Company has taken up the works of internal road
connectivity and common electrical sub-station required
for operations of the terminal for which Licenses have
been awarded.

INDUSTRIAL RELATIONS

During the year cordial and harmonious Industrial
Relations were maintained in the Company and no man
days were lost.

COMMUNITY SERVICES

Thiru T.R.Baalu Hon’ble Minister of shipping,
Road Transport & Highways handing over
sports kids at a function.

Your company has implemented various community
services to benefit neighbouring villages to the Port,
salient features of which are as under:

<+ Donated sports kits to school children of the
neighbouring villages.

% Providing used tree guards to NGO to safeguard
the saplings planted at Kattupalli Kuppam
village.

% Providing employment opportunities through
self help group women in the local Panchayat
area.

< Provided Street Lights to the approach road of the
Kattupalli Village. The approach road leading to
the village to the length of 1 km was illuminated
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with 33 nos. street light PCC poles fitted with 2
x 11 watts CFL fittings. Your Company has spent
an amount of Rs.3,55,000/- for implementing
the above facility and completed the work on
14* February 2008.

%+ Constructing an additional school building
measuring 50 sq. m. to the Kattupalli Panchayat
union school at a cost of Rs.7,00,000/-.

Occupational Health Centre

Opening of Occupational Health Centre at Ennore Port

Occupational health centre has started functioning
round the clock with effect from August 15, 2007. It
provides emergency medical services to the workers
and employees working inside the port area. In this
centre one doctor, two paramedical staff have been
posted and four beds are available. Periodical health
checks of the personnel working in the port area is being
carried out to comply to Dock Safety Regulations.

DIRECTORS

Subsequent to the last Directors’ Repaort, the following
changes were effected in the Board of Directors:

Shri U. Sundararajan has been appointed as Non-official
Part-time Director of the Company with effect from 29t
September 2007.

Shri S. Gopalan has been appointed as Non-official
Part-time Director of the Company with effect from 29t
September 2007.

Dr. A. Rajagopalan, Full-time Director (Operations)
of EPL ceased to be Director with effect from 2™ April
2008 on completion of his 5 years tenure with the
Company.

Shri C. Damodaran has been appointed as Director
(Operations) of the Company with effect from 9t May
2008.

Your Directors place on record the appreciation of the
valuable contributions made by Dr. A. Rajagopalan
during his tenure.

In accordance with provisions of Articles of Association
of your Company, Shri Rakesh Srivastava and Capt. D.K.
Mohanty will retire by rotation at the ensuing Annual
General Meeting and being eligible, offer themselves
for re-appointment.



AUDIT COMMITTEE

The company has duly constituted Audit Committee
with the following Directors:

1. Shri K. Suresh Chairman
2. Shri U. Sundararajan Member
3. Shri 8. Gepalan Member

The Audit Committee has overseen the company’s
financial reporting process and disclosure of financial
information, internal control systems and accounting
policies. Two meetings of the Audit Committee were
held during the financial year ended 31 March 2008.

PARTICULARS OF THE EMPLOYEES

None of the employees of the Company received,
remuneration in excess of the limits prescribed under
section 217 (2A) of the Companies Act, 1956. No
employee of the Company is a relative of any Director
or Manager of the Company.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to section 217 (2AA) of the Companies Act
1956, the Directors of the Company confirm:

1. That in the preparation of the annual accounts,
the applicable accounting standards had been
followed along with proper explanation relating
to material departures.

2. Appropriate accounting policies have been
selected so as to give a true and fair view of the
state of affairs of the Company at the end of the
accounting period under consideration.

3. Proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provision of the Companies
Act, 1956 for safeguarding the Assets of the
Company and for preventing and detecting
fraud and other irregularities.

4, The Annual Accounts have been prepared on a
going concern hasis.

Report on Conservation of Energy, Technology
Absorption, etc.

Information in accordance with the provisions of Section
217(1)(e) of the Companies Act, 1956 read with the
Companies (disclosure of Particulars in the Report of

Board of Directors) Rules, 1988 regarding Conservation
of Energy, Technology Absarption and Foreign Exchange
Earnings and Qutgo is given at Annexure - I to this
report.

AUDITORS

M/s Padmanabhan Prakash & Co, Chartered Accountants
were appointed as Statutory Auditors of the Company
by the Comptroller & Auditor General, New Delhi for
the period ended 31% March 2008. The Company is
yet to receive the appointment advice for the Financial
Year 2008-09 from the Comptroller & Auditor General
of India, New Delhi.

AUDITORS REPORT

The report submitted by the Statutory Auditors of the
Company M/s Padmanabhan Prakash & Co for the
financial year ended 31=* March 2008, is circulated along
with the Annual Financial Statements. In their report M/s
pPadmanabhan Prakash & Co, the Statutory Auditor of
the Company have drawn specific reference ta Note No.
3 of Séhedule No.XV. The said note is self-explanatory.
Upon receipt of approval from the Government of India
for Title Transfer of land, appropriate entries would be
made suitably as per AS-16-Borrowing Cost.
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Shipping, Road Transport and Highways, Government
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Your Directors take this opportunity to thank the Port
Users, BOT Licensee, Contractors and Bankers for
their continued support during the year. The Directors
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gratitude to the shareholders for their continued
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For and on behalf of the Board of Directors

Sd/-
S. Velumani
Chairman cum Managing Director

Place : Chennai
Dated : 27" June 2008
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ANNEXURE - I

INFORMATION UNDER SECTION 217(1)(e) OF THE COMPANIES ACT 1956
The other information in accordance with the Companies Act, 1956 is given under:

A) Conservation of Energy:

{a) Energy conservation measures taken:

To ensure effective utilization of electrical energy, your Company is regulating and managing the lighting
and other electrical systems within the Port premises based on the suggestions and recommendations of
the Energy audit report undertook in 2005-06. During the year 2006-07 your Company has entrusted an
assignment to M/s Dynaspade Integrated System to conduct the Energy audit at the Port premises, The
report with several recommendations has been received in April 2007. Your Company has implemented
the recommendations of the Energy audit report in a phased manner. In the first phase, Energy savers
are instalted to the lighting systems at the roads and wharf area.

(b) Additional investments and proposals, if any, being implemented for reduction of consumption of
energy:

Your Campany has invested the total project cost for installation of the energy saver was Rs.5,38,125/- and
completed on 14™ May 2008,

(¢) Impact of the measures at (a) and (b) above of reduction of energy consumption and consequent
impact on the cost of production of goods:

Your Company has achieved an average energy saving of 25% and the performance of the lighting was also
improved.

(d) Total energy consumption and energy consumption per unit of production as per Form A of the
Annexure in respect of industries specified in the Schedule thereto:

Not applicable.

B} Technology absorption:

(e) Efforts made in technology absorption as per Form B of the Annexure:

The operation of your Company during the year under review has not warranted any technology
absorption.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
619(4) OF THE COMPANIES ACT 1956 ON THE ACCOUNTS OF ENNORE PORT LTD. FOR THE
YEAR ENDED 31 MARCH 2008

The preparation of financial statements of Ennore Port Ltd., for the year ended 31 March 2008 in accordance
with the financial reporting framework prescribed under the Companies Act, 1956 is the responsibility of the
management of the company. The statutory auditors appointed by the Comptroller and Auditor General of India
under Section 619(2) of the Companies Act 1956 are responsible for expressing opinion on these financial
statements under Section 227 of the Companies Act, 1956 based on independent audit in accordance with the
auditing and assurance standards prescribed by their professional body, the Institute of Chartered Accountants of
India. This is stated to have been done by them vide their Audit Report dated 27 June 2008,

I on the behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under
Section 619(3)(b) of the Companies Act 1956 of the financial statements of Ennore Port Ltd., for the year ended 31
March, 2008. This supplementary audit has been carried out independently without access to the working papers
of the Statutory Auditors and is limited primarily to inquiries of the statutory auditors and company personnel and
a selective examination of some of the accounting records. On the basis of my audit nothing significant has come
to my knowledge which would give rise to any comment upon or supplement to Statutory Auditors’ report under
Section 619(4) of the Companies Act 1956.

Sdf-
(LATA MALLIKARIJUNA)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO, MEMBER AUDIT BOARD, CHENNAI

Place : Chennai
Date : 25-07-08
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PADMANABHAN PRAKASH & CO
CHARTERED ACCOUNTANTS

\ 5, SMITH ROAD, SECOND FLOOR
CHENNAI 600002
\\ Ph: 28523905, 28410458

e-mail: padmanabb@vsnl.net
padmanabhan_prakash@yahoo.com

AUDITORS’' REPORT

To the Members of Ennore Port Limited

We have audited the attached Balance Sheet of Fnnore Port Limited as at 31% March 2008 and also the Profit
and Loss Account and the Cash Flow Statement for the year ended on that date annexed thereto. These financial

statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors’ Report) Order, 2003 issued by the Government of India in terms of sub-
section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

i) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purposes of our audit;

i) In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination. of those books;

iii) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

iv) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by
this report comply with the accounting standards referred to in sub-section {3C) of section 211 of the
Companies Act, 1956;

v) As per the Notification No.GSR 829 (E) dated 21.10.2003, issued under section 620 of the Companies

Act, 1956 {1 of 1956), Clause (g) of sub-section (1) of section 274 of the Companies Act, 1956 is not
applicable to the company;

vi) In our opinion and to the best of our information and according to the explanations given to us, the said
accounts read together with the notes on accounts thereon and

subject to Note no:3 on Notes on accounts of Schedule XV being payment of Rs.31.40 Crores
made to ChPT towards investinent of Land. While making the above payment an amount of Rs.16.51
Crores was paid towards ‘interest’ which is shown under other advances. While capitalizing the
land based on the direction from Ministry of Shipping, Road Transport & Highways, Government
of India the interest paid as mentioned above has to be dealt with suitably as per Accounting
Standards - 16 - Borrowing Cost.

give the information required by the Companies Act 1956, in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India :

a) inthe case of the Balance Sheet, of the state of affairs of the Company as at 31ist March 2008;
k) in the case of the Profit and Loss Account, of the Profit for the year ended on that date; and
¢) inthe case of the Cash Flow Statement, of the cash flows for the yvear ended on that date.
For PADMANABHAN PRAKASH & CO.
Chartered Accountants

Place: Chennai E. PRAKASH
Date : 27.06.2008 Partner
M. No.019388
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(i)

(iii)

iv)

(vii)

(viii)

(ix)

(x)

Annexure referred to in our audit report of even date
to the members of Ennore Port Limited.

(a) The Company has maintained proper records showing full particulars including guantitative details
and situation of its fixed assets.

(b) The management has physically verified the fixed assets of the company during the year. No
material discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us, the Company has not disposed substantial
part of fixed assets during the year.

(a) The inventory of unutilized quarried stones has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventory of unutilized quarried stones followed by the
management are reasonable and adequate in relation to the size of the Company and the nature
of its business.

(c) The Company is maintaining proper record of inventory of unutilized quarried stones. No material
discrepancies were noticed on physical verification.

(a) The Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 301 of the Companies Act, 1956.

(b) As the Company has not granted any loans, secured or unsecured to companies, firms or other
parties covered in the register maintained under section 301 of the Companies Act, 1956 reporting

requirements under clause 4(iii) (b), (c) & (d} of the order do not arise.

(¢} 1In our opinion, the rate of interest and other terms and conditions of loans taken by the Company
are prima facie, not prejudicial to the interest of the Company.

In our opinion and according to the information and explanations given to us, there exists an adequate
internal control system commensurate with the size of the Company and the nature of its business
with regard to the purchase of inventory, fixed assets and for the sale of services. During the course of
our audit, we have not observed any continuing failure to correct major weaknesses in internal control
system of the Company.

In our opinion and according to the infermation and explanations given to us, there are no transactions
which need to be entered into the register maintained under section 301 of the Companies Act, 1956.
Hence the requirements of clause 4(v)(b) of the order are not applicable to this Cempany.

The Company has not accepted any deposit from the Public within the meaning of section 58A of the
Companies Act, 1956 and the Rules framed thereunder.

In our opinion, the Company has an internal audit system which is commensurate with its size and
nature of its business.

According to the information and explanations given to us the Central Government has not prescribed
the maintenance of cost records for the Company under clause (d) of sub-section (1) of section 209 of
the Companies Act, 1956.

(a) In our opinion and according to the information and explanations given to us, the Company is
generally regular in depositing undisputed statutory dues including Provident fund, Investor
education and protection fund, Employees’ state insurance, Income-tax, Sales-tax, Wealth tax,
Service tax, Customs duty, Excise duty and any other statutory dues with the appropriate authorities
to the extent applicable and there are no arrears of outstanding statutory dues as at the last day
of the financial year concerned for a period more than six months from the date they became
payable.

Further, since the Central Government has till date not prescribed the amount of cess payable
under section 441A of the Companies Act, 1956, we were not in a position to comment upon the

regularity or otherwise of the company in depositing the same.

(b) According to the information and explanations given to us, there are no dues of sales tax, income
tax, customs, duty, wealth tax, service tax, excise duty and cess which have not been deposited on
account of any dispute.

The company does not have any accumulated losses as at March 31, 2008 and has not incurred any
cash losses in the financial year ended on that date or in the immediately preceding financial year.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii}

(xviii)

(xix)

{xx)

{xxi)

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to Banks. There are no borrowings from financial institutions or through

debentures during the year.

According to the information and explanations given to us, the Company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and other securities.

In our opinicn, the Company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore, the
provisions of clause 4(xiii) of the Companies (Auditor’s Report) Order, 2003 are not applicable to the
Company.

According to the information and explanations given to us, the Company is not dealing in or trading in
shares, securities, debentures and other investments. Accordingly, the provisions of clause 4(xiv) of the
Companies (Auditor’s report) Order, 2003 are not applicable to the Company.

According to the information and explanation given to us, the Company has not given guarantee for
loans taken by others from banks ar financial institutions.,

According to the information and explanations given to us, the company has not raised any term loans
during the year under audit. Hence, the provisions of paragraph 4(xvi) of the Order are not applicable
to the company,

According to the information and explanations given to us and on an overall examination of the Balance
Sheet of the Company, we report that no funds raised on short-term basis have been used for long-term
investment,

During the year, the company has not made any preferential allotment of shares.

According to the information and explanations given to us, the company has not issued any debentures
during the year.

The Company has not raised any money by way of public issue during the year.

According to the information and explanations given to us, no fraud on or by the Company has been
noticed or reported during the course of our audit.

For PADMANABHAN PRAKASH & CO.
Chartered Accountants

Place: Chennai E. PRAKASH
Date : 27.06.2008 Partner
M. NO.019388
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BALANCE SHEET AS AT 31ST MARCH 2008

(in Rupees)
PARTICULARS S;QC:' AS AT 31.03.2008 AS AT 31.3.2007
SOURCES OF FUNDS
(1) Shareholders’ Funds
a) Capital I |3,00,00,00,000 3,00,00,00,000
b) Reserves & Surplus Il 49,73,09,779 | 3,49,73,09,779 14,84,84,970 3,14,84,84,970
{2) Loan Funds
a) Secured Loans 111 |4,04,04,10,657 1,23,51,92,444
b) Unsecured Loans v 4,04,04,10,657 | 2,95,18,74,942 4,18,70,67,386
Total 7,53,77,20,436 7,33,55,52,356
APPLICATION OF FUNDS
(1) Fixed Assets v
a) Gross Block 7,00,25,77,781 68,26,29,39,222
b) Less : Depreciation 74,75,53,783 62,10,29,407
c) Net Block 6,25,50,23,998 6,20,52,64,515
d) Add : Captial WIP 31,08,02,327 1,73,702
6,56,58,26,325 6,20,54,38,217
{2) Investments VI 19,00,00,000 1¢,00,00,000
(3) Current Assets, Loans and VII
Advances
a) Inventories 4,79,00,000 4,79,00,000
b) Sundry Debtors 1,09,12,820 32,12,427
¢} Cash and Bank balances 65,52,34,024 77,71,53,970
d) Other current assets 72,84,428 24,71,584
e) Loans and Advances 1,19,19,22,469 84,82,96,069
1,91,32,53,741 1,67,90,34,050
Less : Current Liabilities and VIII
Provisions
a) Liabilities 1,03,94,58,115 60,39,11,153
b) Provisions 9,19,01,515 4,50,08,758
1,13,13,59,630 64,89,19,911
Net Current Assets 78,18,94,111 1,03,01,14,139
Accounting Policies and Notes | XV
on Accounts
Total 7,53,77,20,436 7,33,55,52,356

Schedules referred to above form an integral part of the Accounts

For ENNORE PORT LIMITED
S. VELUMANI

Chairman cum Managing Director

Capt. D.K. MOHANTY
Director

Place: Chennai
Date ; 27.06.2008

M. GUNASEKARAN
Dy G M (Fin) & Secretary

As per our report of even date

For Padmanabhan Prakash & Co.

Chartered Accountants
E. PRAKASH

Partner
M. No. 019388
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008

(in Rupees)
Sch. YEAR ENDED YEAR ENDED
PARTICULARS
No. 31.03.2008 31.03.2007

INCOME

Income from Services IX 1,28,02,28,782 1,01,04,79,121

Other Income X 15,69,76,024 9,45,54,998

Total 1,43,72,04,806 1,10,50,34,119
EXPENDITURE

Port Operating Expenses XI 29,95,58,450 22,20,38,639

Establishment Charges XII 2,42,39,587 1,33,85,658

Administrative Expenses XII 5,49,86,176 6,47,70,733

Total 37,87,84,213 30,01,95,030

Profit Before Interest and Depreciation 1,05,84,20,593 80,48,39,088

Interest and Finance Charges X1V 53,68,05,297 34,81,70,516

Depreciation 12,73,59,487 11,04,74,876

Profit / (Loss} Before Tax 39,42,55,809 34,61,93,696

Provision for Taxation - Current Tax 4,45,00,00C 3,90,00,000

- Deferred Tax - -
- Fringe Benefit Tax G,31,000 7,67,000

PROFIT / (LOSS) AFTER TAX 34,88,24,809 30,64,26,696
Profit / (Loss) brought forward from Pravious year 14,84,84,970 (15,79,41,726)
PROFIT / (LOSS) CARRIED FORWARD 49,73,09,779 14,84,84,970
Earnings Per Share - Basic & Diluted 1.16 1.02
Accounting Policies and Notes on Accounts XV

Schedules referred to above form an integral part of the Accounts

For ENNORE PCORT LIMITED

5. VELUMANI
Chairman cum Managing Director

Capt. D.K. MOHANTY
Director

Place: Chennai
Date : 27.06.2008
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Dy G M (Fin) & Secretary

As per our report of even date

For Padmanabhan Prakash & Co.

Chartered Accountants

E. PRAKASH

Partner

M. No. 019388




SCHEDULES TO THE BALANCE SHEET AS AT 31ST MARCH 2008

(In Rupees)

Sch. AS AT
PARTICULARS
No. 31.03.2008 31.03.2007
SHAREHOLDER'S FUNDS
1 [a)Share Capital:
Authorised :
500,000,000 equity shares of Rs, 10 each 5,00,00,00,000 5,00,00,00,000
(Previous year : 500,000,000 equity shares of Rs. 10 each)
Issued, Subscribed and Paid up :
300,000,000 eguity shares of Rs. 10 each fully paid up. 3,00,00,00,0C00 3,00,00,00,000
(Previous year:300,000,000 equity shares of Rs. 10 each fully paid
up)
3,00,00,00,000 3,00,00,00,000
II |b)Reserves & Surplus
Profit & Loss Account - -
Opening Balance 14,84,84,970 -15,79,41,726
Add: Transfer from Profit & Loss Account 34,88,24,809 30,64,26,696
49,73,09,779 14,84,84,970
LOAN FUNDS
II1 |a) Securedloans
Term Loan
- Chennai Port Trust 2,95,18,74,942 -
- Banks 1,08,85,35,715 1,23,51,92,444
(Secured by hypothecation of specific assets of the Company
ranking pari passu with other term loan lender(s)). _
4,04,04,10,657 1,23,51,92,444
IV | b) Unsecured Loans
Chennai Port Trust - 2,95,18,74,342
- 2,95,18,74,942
VI | INVESTMENTS
- - D
Sethusamudram Corporation Limited 19,00,00,000 10,00,00,000
19,000,000 Equity shares of Rs.10/- each
(Previous year:19,000,000 equity shares of Rs. 10 each/-)
19,00,00,000 10,00,00,000
VII | CURRENT ASSETS, LOANS & ADVANCES
a) INVENTORIES
(As taken, valued and certified by the management)
Stock - Quarried Rock 4,79,00,000 4,79,00,000
4,79,00,000 4,79,00,000
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SCHEDULES TO THE BALANCE SHEET AS AT 31ST MARCH 2008

{In Rupees}

Sch. ASAT
No. PARTICULARS 31.03.2008 31.03.2007
b) SUNDRY DEBTORS
(Unsecured and considered good)
Debts Outstanding over six months 2,11,540 1,70,271
Other Debts 1,07,01,280 30,42,156
1,09,12,820 32,12,427
c) CASH AND BANK BALANCES
Cash on hand 50,367 42,632
Balances with Scheduled Banks _
in Current Accounts 78,00,524 1,50,98,333
in Deposit Accounts 64,73,83,133 76,20,13,005
65,52,34,024 77,71,53,970
e) LOANS & ADVANCES
(Advance recoverable in cash or in kind or for value to be
received - Unsecured, considered good)
Deposits 3,00,23,242 81,60,231
Advance for capital works 45,09,49,975 54,29,12,975
Advance towards Equity Contribution 14,27,50,000 13,27,50,000
Income Tax 10,94,03,855 5,45,05,088
Fringe Benefit Tax 13,20,238 6,17,266
Prepaid Expenses 1,02,507 3,32,203
Other Advances 42,08,30,960 10,67,29,498
Service Tax Credit 3,65,41,692 22,88,807
1,19,19,22,469 84,82,96,069
VIII | CURRENT LIABILITIES AND PROVISIONS
a) CURRENT LIABILITIES
Sundry Creditors 15,45,67,469 1,98,65,208
Contract Liabilities 63,88,92,757 34,41,80,436
Other Liabilities 24,59,97,889 23,98,65,509
1,03,94,58,115 60,39,11,153
b) PROVISIONS
Provision for Terminal Benefits 21,86,096 7,24,339
Provision for Taxation 8,97,15,419 4,42,84,419
9,19,01,515 4,50,08,758
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SCHEDULES TO PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008

(In Rupees )

Sch. Year Ended Year Ended
No. PARTICULARS 31.03.2008 31.03.2007
IX INCOME FROM SERVICES
{Net of Service Tax)
Compeosite Tariff on Coal 1,01,07,84,546 88,11,70,966
Wharfage - Iron Ore 7,30,08,341 3,43,80,680
Wharfage - POL 1,71,33,774 70,23,060
Port Dues 3,52,26,918 2,10,50,511
Berth Hire Charges 3,30,24,057 1,83,58,138
Anchorage Charges 2,51,31,536 1,14,37,159
Pilotage Charges 7,09,97,488 3,52,41,673
Way Leave Charges 18,43,940 2,49,850
Lease rental income 1,05,15,122 -
Other Services 25,63,060 15,67,084
1,28,02,28,782 1,01,04,79,121
X | OTHER INCOME
Interest on Bank Deposits 5,81,34,515 4,66,87,048
(including Tax deducted at source of Rs.1,22,21,500/-;
Previous Year Rs.86,91,447/-)
Other Income 9,88,41,509 4,78,67,950
15,69,76,024 9,45,54,998
XI |PORT OPERATING & MAINTENANCE EXPENDITURE
Power, Fuel & Water Charges 1,39,38,545 1,43,89,872
Manning ;Expenditure 67,79,045 56,08,408
Time Charter Payments 19,76,53,176 19,71,13,140
Repairs and Maintenance: Machinery 10,67,284 11,57,330
Others 8,01,20,400 37,69,889
29,95,58,450 22,20,38,639
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SCHEDULES TO PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008

(In Rupees )

Sch. Year Ended Year Ended
No. PARTICULARS 31.03.2008 31.03.2007
XI1I | ESTABLISHMENT CHARGES
Salaries and Allowances 1,87,04,087 1,06,35,559
Staff Welfare Expenses 25,05,344 12,21,478
Contribution to Provident Fund 9,85,755 5,01,148
Terminal Benefits 20,44,401 10,27,473
2,42,39,587 1,33,85,658
XIII | ADMINISTRATIVE EXPENSES
Rent, Rates & Taxes 20,56,771 22,33,086
Electricity & Water Charges 5,72,609 3,88,601
Postage, Telephone & Fax Charges 14,26,164 10,29,958
Printing and Stationery 11,24,231 9,72,075
Insurance 46,621 3,557
Office Maintenance 20,87,163 59,83,480
Security & Safety Expenses 86,46,482 78,48,012
Entertainment Expenses 16,45,824 11,72,287
Membership Fees & Subscription 32,69,325 27,93,725
Seminar Fees & Exhibition 2,92,451 11,44,200
Travelling and Conveyance 27,84,440 25,30,312
Vehicle Fuel and Maintenance 68,78,558 53,82,850
Advertisement and Publicity 27,13,671 26,01,646
Legal & Arbitration Expenses 45,552,449 69,31,761
Professional Charges 1,06,35,521 1,36,67,847
Donations & Contributions - 90,00,150
Audit Fees 95,000 95,000
Bank Charges 9,172 9,335
Processing Fees 9,35,113 -
Sundry Expenses 27,10,203 4,84,751
Loss on Fired Fixed Assets 4,99,358 -
Sacial Overheads 15,26,500 1,37,385
Business Promotion 1,64,550 2,66,715
Sitting Fees 14,000 94,000
5,49,86,176 6,47,70,733
XIV | INTEREST AND FINANCE CHARGES
Term Loans 37,03,94,884 34,67,96,338
Others 16,64,10,413 13,74,178
53,68,05,297 34,81,70,516

19 / EPL Annual Report 2007-08




SCHEDULE - XV

ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

I

ACCOUNTING POLICIES

a. GENERAL :

The financial statements are prepared on historical cost convention and on mercantile system of accounting
in accordance with generally accepted accounting principles.

. REVENUE RECOGNITION :

Income is recognized upen completion of services rendered and no significant uncertainty exists regarding
the amount of consideration that would be derived after rendering the service. Upfront fee received fram
the BOT aperator is treated as Revenue in the year in which zero date of the Project is fixed.

. FIXED ASSETS :

Fixed assets are stated at cost of acquisition, including any attributable cost for bringing the asset to its
working condition for its intended use, less accumulated depreciation. Expenses capitalised also include
applicable borrowing costs. In respect of major projects involving construction, related pre-operational
expenses form part of the value of assets capitalised. All upgradation/enhancements are generally charged
off as revenue expenditure unless they bring similar significant additional benefits.

The amounts becoming payable by the company on account of uncontested arbitral awards on project
claims are capitalized in the year of award as additions during the year in the respective asset. The interest
on such awards payable to the contractors is treated as revenue expenditure in the year of award.

. DEPRECIATION :

Depreciation is provided on Straight Line Method at the rates and in the manner specified in the Schedule
XIV of the Companies Act, 1956. Where no rates are specified for any port specific asset, the depreciation is
charged at the rate as determined in accordance with the life of those assets as per the practice prevailing
in Major Ports in India. Depreciation on addition in value of assets due to arbitral awards is claimed over
the remaining useful life of the assets from the start of the financial year in which such award is passed and
accepted.

€. INVESTMENTS :

Long Term Investments are stated at cost except where there is a diminution in value other than temporary,
in which case the carrying value is reduced to recognize the decline. Current investments are stated at
lower of cost or fair market value.

. DEFERRED REVENUE EXPENDITURE :

Preliminary Expenses and Deferred Revenue Expenses are written off over a period of five years equally.
. ACCOUNTING FOR TAXES ON INCOME:
i.  Current tax is determined as the amount of tax payable in respect of taxable income for the period.

ii. Deferred tax is recognized, on timing differences, being the differences between taxable income and
accounting income that originate in ene period and are capable of reversal in one or more subsequent
periods. Deferred tax assets are not determined on unabsorbed depreciation and carry forward of
losses unless there is virtual certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realized.

. RETIREMENT BENEFITS :

Provision for gratuity, pension and leave salary have been made for those employees who are on deputation
from other organizations as per the advice received from the respective organizations and for other
employees of the Company, provided as per the service conditions and an the basis of actuarial valuation.

i. FOREIGN CURRENCY TRANSACTIONS:

Foreign currency transactions are recorded in Indian currency at the exchange rates prevailing on the
respective dates of transactions. Monetary items are denominated in foreign currencies at the year-end
are restated at year-end rates. Non-monetary foreign currency items are carried at cost, Any income or
expenses on account of exchange difference either on settlement or on translation is recognized in the
profit and loss account,
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II.

i

PREPAID EXPENSES :

Revenue expenditure under each head are segregated into current year and prepaid wherever the amount
exceeds Rs.20,000/-.

. PREMIA FOR FORECLOSURE:

Premia for foreclosure of loans or any part thereof is charged to revenue in the year in which the foreclosure
is effected.

BORROWING COSTS:

Borrowing Cost are capitalised as part of the cost of a qualifying asset when it will result in future economic
benefits to the company. Other borrowing costs are recognised as an expense in the period in which they
are incurred.

NOTES ON ACCOUNTS

1.

The company during the year has entered into loan agreement with the Chennai Port Trust for the
amount due to them for Rs.295.19 Crores which is shown under ‘Secured Loans’. The interest has been
paid on quarterly basis.

While entering into loan agreement with Chennai Port Trust, the difference of Rs. 13.08 crores which
represents interest on interest claimed by the ChPT during the project execution period is referred as a
dispute to Ministry of Shipping, Road & Transport, Government of India for their direction. Pending final
decision from the Government, the aforesaid disputed amount is shown under ‘Contingent liability’.

The Company is in possession of 2,083.74 acres of lands from ChPT & TNEB towards development of
Port. However the title of the lands in the possession of the company is under the process of transfer in
the name of the company. During the year as per direction of the Ministry of Shipping, Road, Transports
& highways in July 2007, the company has paid Rs.31.40 Crores inclusive of interest to ChPT towards
amount invested by ChPT for land acquisition. Since the transfer of title deeds have not taken place this
amount is shown under Other Advances. Similarly an amount of 10 Crores paid to TNEB in earlier year
towards cost of land is shown under other advances. The balance claim of Rs.5.14 Crores made by TNEB
is included in Contingent Liabilities.

The Company has withheld certified bills of ECPP Contractors on account of counterclaims made against
it. Based on the outcome of arbitral award received during the year, interest liability due on the above
certified bills amounting Rs.15.64 Crores is now provided and the same is shown under Interest and
Finance Charges.

During the year a fire occurred in the Board room of Administration Office at Port. This has partly
damaged some fixed assets. The insurance claim lodged by the company is under process by the
insurance company. The damaged assets are removed from the block of fixed assets and written off in
the books of accounts. :

Stock represents the unutilized quarried stones of Rs.4.79 Crores having the utility value for construction
/ maintenance of Breakwater. These stocks have been valued at Cost or Net realizable value whichever
is lower.

Sundry Creditors includes Book overdraft of Rs.15,45,64,154/-

Term deposits with banks include interest accrued but not due amounting to Rs.133.25 Lakhs. {Previous
Year Rs.201.30 Lakhs).

Managerial Remuneration
2007-08 2006-07
{In Rupees)
a. Salaries and Allowances 20,80,726 15,88,644
b. Contribution to PF & Pension Fund ‘ 1,78,509 1,63,072
c. Sitting Fees 14,000 24,000
d. Contribution towards leave salary 2,65,750 75,700
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10.

11.

12.

13.

14,

15.

16.

17.

18.

19.

Payment to Statutory Auditors 2007-08 2006-07
(Excluding Service tax) (In Rupees)
- Statutory Audit 75,000 75,000
Transactions in Foreign Currency 2007-08 2006-07
{Rupees in lakhs)
Earnings in foreign currency Nil 0.30
Outgo in foreign currency towards capital expenditure Nil Nil
Outgo in foreign currency towards revenue expenditure 1.36 1.54
Information on Quantity, Cargo and No. of Vessels ; 2007-08 2006-07
Quantity {Million Tons) 11.56 10.71
Cargo Coal, Tron Coal, Iron
Ore & POL Ore & POL
No. of Vessels 213 201

Loan dues from directors: Rs. Nil (Previous Year: Rs.Nil}; Maximum amount outstanding from them at
any time during the year is Rs.Nil. (Previous Year: Rs. Nil),

Contingent Liabilities (as certified by the Management);

Claims against the Company not acknowledged as debts: Rs.183.24 Crores (Previous Year: Rs.194.69
Crores).

Capital commitments (net of advances) not provided for:

Estimated amount of contracts remaining to be executed on capital account and not provided for (net
of advance} Rs. 108.58 Crores (Previous Year: 0.22 Crores)

Amount remaining to be paid consequent to the commitment made by the Company towards equity
participation in the following companies:

Name of the Company (Rupees in Crores)
Sethusamudram Corporation Ltd 5.50 (Previous Year : Rs.15.50Crores)
Chennai - Ennore Port Read Ltd 8.75 (Previous Year: Rs.8.75 Crores)

Employee Benefits :

Gratuity and Earned Leave liabilities for directly recruited employees of the Company are provided on
the basis of actuarial vaiuation done by LIC of India as per AS 15 (Revised).

Pending finalization of the revision in salary for employees with effect from 1st Jan 2007, an amount
of Rs.37.50 Lakhs on an estimated basis has been provided under Establishment charges during the
year.

Segment Reporting:

Since the Company primarily operates in one segment — Port Services, segment reporting as required
under Accounting Standard 17 on Segment Reporting issued by Institute of Chartered Accountants of
India is not applicable. There is no reportable Geographical Segment either.

Related Party Disclosure: Key Management Personnel
a. Mr. 5. Velumani, Chairman cum Managing Director
b. Dr.A. Rajagopalan, Director {Operations)
c. Capt. D.K. Mohanty, Director (Marine Services) (from 01.05.2007)

Details of transaction: 2007-08 2006-07
(In Rupees)
Remuneration to Directors 25,46,831 15,88,644
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20. Assets taken on operating lease:

{Rs. in lakhs)
Particulars Total Not later than Later than one year | Later than five
one year and not later than five year
years
Future lease rentals payable 80.54 18.93 61.61 --
21. Earnings per share (EPS) as per Accounting Standard - 20
2007-08 2006-07
Profit after tax 34,88,24,809 30,64,26,696
No. of shares outstanding of Rs.10/- each 30,00,00,000 30,00,00,000
Earnings Per Share (Rs.) - Basic & Diluted 1.16: 1.02

22. As a matter of prudence, Deferred Tax Assets (net) is not recognised in the financial statements.

23. Loans and advances includes the following advance payments made towards equity contribution pending

allotment :
a, Sethusamudram Corporation Limited - Rs.5.50 Crores
b. Chennai-Ennore Port Road Limited - Rs.8.75 Crores
c. Ennore SEZ Company Limited - Rs.2.50 lakhs

24. Profit and Loss account includes the following prior period Expense / Income.

Prior Period Expenses Amount
Legal & Arbitration Expenses 740119
Rates & Taxes 95648
Interest — Others 129852067
Staff Welare Expenses 54525
Depreciation 12711872
143454230

Prior Period Income _
Way Leave Charges 304060
304060

25. There is no amount owed by the Company, on the date of balance sheet, to small scale industrial
undertakings.

26. Previous year’s figures have been regrouped, wherever necessary, to conform to the current year’s
classification.

For ENNORE PORT LIMITED For Padmanabhan Prakash & Co.
: Chartered Accountants
S. VELUMANI E. PRAKASH
Chairman cum Managing Director Partner
_ M. No. 019388
Capt. D.K. MOHANTY M. GUNASEKARAN
Director Dy G M (Fin) & Secretary

Place: Chennai
Date : 27.06.2008
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2008

Rs. 2007-08 Rs. 2006-07
A.(CASH FLLOW FROM OPERATING ACTIVITIES
Net Profit after tax and extraordinary items 348,824,809 306,426,696
Adjustment for:
Depreciation 127,359,487 110,474,876
DRE & Preliminary Expenses Written off
Contribution to common road & rail
Interest charges 536,805,297 348,170,516
Loss/ (-) Profit on Sale of Fixed assets {499,358) (895)
Income Tax 45,431,000 39,767,000
Operating Profit befare working capital changes 1,057,921,235 804,838,192
Adjustment for;
(Increase) / Decrease Current Assets (356,139,637) (32,827,942)
Increase /(Decrease) Current Liabilities 205,922,472 (101,068,453)
Income Tax paid
Net Cash Generated From Operating Activities 907,704,070 670,941,797
B. | CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets 2,243,682 443,508
Purchase of Fixed Assets {489,665,621) (9,363,065)
Investments (90,000,000) {90,000,000)
Net Cash generated from Investing Activities (577,421,939) {98,919,557)
C. |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrowings - -
Repayment of Loans (146,656,729) (16,892,857}
Interest Paid (305,545,348) (345,782,675)
Net Cash Used in Financing Activities {452,202,077) (362,675,532)
Net Increase in cash and cash equivalents
(A+B+C) (121,919,946) 209,346,709
Cash and Cash equivalents as at (OB) 777,153,970 567,807,261
Cash and Cash equivalents as at (CB} 655,234,024 | (121,919,946} 777,153,970 209,346,709

For ENNORE PORT LIMITED

S. VELUMANI
Chairman cum Managing Director

Capt. D.K. MOHANTY
Director

Place: Chennai
Date : 27.06.2008
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As per our report of even date

For Padmanabhan Prakash & Co.
Chartered Accountants

E. PRAKASH
Partner
M. No. 019388




PART IV - BALANCE SHEET ABSTRACT AND COMPANY’'S GENERAL BUSINESS PROFILE

I. REGISTRATION DETAILS

Registration No. [-]al3[3]2]2] (State Code)[ 1 | 8 |(Refer Code List)
Balance Sheet Date [3]1] [o]3] Jols]
Date Month Year

II. CAPITAL RAISED DURING THE YEAR (AMOUNT IN RS. THOUSANDS)

Public Issue Rights Issue
Ll-f-1-1-1-1-7-1-] CL-f-r-f-1-1-1-1-]

Bonus Issue Private Placement

Cl-t-r-1-1-1-1-1-] -1l 1-f-1-0-1-]

III. POSITION OF MOBILIZATION & DEPLOYMENT OF FUNDS (Amount in Rs. Thousands)

Total Liabilities Total Assets
L-[-l7]sl3l7]{7]2]0] L-1-J7[s]3]7]7]2]0]

Sources_of funds

Paid-up Capital Reserves & Surplus
[-l-[3jofofofo]o]o] HEERERERND
Secured Loans Unsecured Loans

L-[-Tafofsfofafr]o] Cl-f-f-f-1-1-7-1-]

Application of Funds

Net Fixed Assets Investments
[-[-[efsfefs[s]2]6] - [-[-Jsfojolofo]o]
Net Current Assets Misc. Expenditure

o[- T7]sfsfsfola] HEEEREREE
Accumulated Losses

Ll-1-t-1-d-0-1-1-]

IV. PERFFORMANCE OF COMPANY (AMOUNT IN RS. THOUSANDS)

Turnover Total Expenditure
L-l-l:1]2]s]of2]2]8] L[ -[efofef2]o]a]9]
+ - Profit / loss before tax + - Profit / loss after tax
VT-1 [L-T-TsTefelafsfe] [~[-] [-l-]-]sl«]sf[sf2]5]

(Please tick (‘/ ) Appropriate hox 4+ for Profit, - for Loss)

Earnings per Share in Rs. Dividend Rate %

Ll-T-Jsf. Jt]e] 1]
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V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS / SERVICES OF COMPANY
{as per monetary terms)

temcodeNo. | 1 1 1 1 1 1 1 | | |

(ITC Code)

Product Description |P|O|R|T| |S|EIR[V|I|C!E|S| I I I | I |
LT
HEEEEEEEEEEEEEEEEEN
HEEEEEEEEENEEEEEEEN

temcodeNo. | | [ [ | [ [ | | [ |

{ITC Code}

product Description (L [ E[A[sTE] [r[e[n[tla]L] Ji[n]c]om]e]
HEEEEEEEEEEEEEEEEEN
HEEEEEEEEENEEEEEEEN
HEEEEEEEEEEEEEEEEEN

temcodeo. | | [ [ | [ [ | [ [ |

(ITC Code)

proguctDescription | | { | [ | | [ § [ [ T [ [ [ [ [ [ ]|
HEEEEEEEEEEEEEEEEEN
HEEEEEEEEEEEEEEEEEN
Lt PP PP

As per our report of even date
For ENNORE PORT LIMITED For Padmanabhan Prakash & Co.
Chartered Accountants
S. VELUMANI E. PRAKASH
Chairman cum Managing Director Partner
M. No. 019388
Capt. D.K. MOHANTY M. GUNASEKARAN
Director Dy G M (Fin) & Secretary

Place: Chennai
Date : 27.06.2008
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